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Dear Investor, 








     Friday, May 11, 2001
 

Stock markets continued to strengthen in the past weeks and we still believe in the same criteria for the screening of stocks as at the time of our last stock-screening newsletter. That is, we believe high PE stocks, especially in the technology sector are still a risky proposition. Cash continues to flow into the old economy type stocks. We still firmly believe that the winners of the year 2001 will most likely be the under-followed and sometimes undervalued corners of the market. Therefore, we have not changed the criteria for this month’s stock screen from what we used last month, however you will see that some companies have been added while others have dropped out.

1.
First we screen our known universe of 6099 stocks for all companies with a market capitalization of more than 1 Billion dollars. This way we eliminate the more obscure companies.  

 


Result:
1,517 companies (from 6099)

 

2.
Secondly we want to eliminate all stocks with a market capitalization of more than 5 Billion Dollars. This ensures that none of the giant S&P 500 companies, which have been so loved by the momentum traders and Index Funds are slipping into our results. 

 

 
Result:
950 companies (from 1,517)

 

3.
Next we want to ensure that the remaining companies have adequate liquidity to sustain potential pitfalls in a slowing economy. We look for companies that have a Current Ration (current assets divided by current liabilities) of greater than 2.  



Result:
314 companies (from 950)

 

4.
We continue our search for undervalued companies by screening for companies that are estimated by the brokerage community to grow by at least 20% this year. 

 


Result:
127 companies (from 314)                               

 

5. 
Lastly we screen the remaining 127 companies for those that seem to trade at a substantial discount to their estimated growth rate.  We achieve this by dividing the P/E ratio for the current fiscal year by the long-term growth estimate. The result is called the PEG Ratio. If a stock trades at the same P/E Ratio as the long-term growth consensus estimate, then it trades at a PEG of 1. We look for stocks that trade at a PEG of 0.7 or lower.

 


Result:
15 companies (from 127)

 


You can find the list of the resulting companies as an attachment to this e-mail.

To Learn More About These Stocks, Or For Advice On How To Achieve Any Of your Investment Objectives, Call Mark Muehlberg, Vice President At Our Toll Free Number:    



              866- 33-CALES (866-332-2537)

                             Or Visit Our Website At  www.calesinvestments.com
Stock Screening Results As Of 05/10/01 Market Close
	Ticker
	Exchange
	Industry
	Market Cap (millions)
	Company Name
	Current Price
	52 Week High
	52 Week Low
	This Year's Estimated Growth (%)
	PEG Ratio
	Current Ratio

	ACF
	NYSE
	FINANCE 
	3484.73 
	AMERICREDIT CP 
	44.62
	 47.20 
	17.03 
	63.2 
	.66 
	9.98 

	CTX
	NYSE
	CONSTRUCTION-BUILDING SERVIC 
	2651.11 
	CENTEX CORP 
	44.70
	 44.88 
	20.75 
	22.8 
	.65 
	3.97 

	DHI
	NYSE
	CONSTRUCTION-BUILDING SERVIC 
	1684.89 
	D R HORTON INC 
	23.96
	 25.15 
	10.49 
	24.0 
	.50 
	5.49 

	ESV
	NYSE
	OIL MACHINERY-SERVICES-DRILL 
	4782.45 
	ENSCO INTL INC 
	34.45
	 44.44 
	24.31 
	219.5 
	.60 
	3.89 

	FNF
	NYSE
	INSURANCE 
	1811.41 
	FIDELITY NATL 
	23.85
	 39.38 
	14.31 
	51.8 
	.68 
	2.35 

	GLM
	NYSE
	OIL MACHINERY-SERVICES-DRILL 
	4618.34 
	GLOBAL MARINE 
	26.23
	 34.00 
	21.94 
	115.7 
	.62 
	3.23 

	HP
	NYSE
	OIL-EXPLORATION AND PRODUCTI 
	2380.43 
	HELMERICH&PAYNE 
	44.47
	 58.51 
	28.94 
	101.4 
	.48 
	3.20 

	KEG
	NYSE
	OIL MACHINERY-SERVICES-DRILL 
	1219.39 
	KEY ENERGY SVCS 
	12.40
	 13.42 
	7.25 
	321.7 
	.56 
	2.03 

	LEN
	NYSE
	CONSTRUCTION-BUILDING SERVIC 
	2844.36 
	LENNAR CORP 
	44.81
	 44.90 
	17.50 
	28.3 
	.62 
	3.33 

	LSS
	NYSE
	STEEL 
	1082.89 
	LONE STAR TECH 
	45.79
	 53.19 
	25.80 
	71.4 
	.58 
	2.81 

	MRL
	NYSE
	OIL MACHINERY-SERVICES-DRILL 
	1583.91 
	MARINE DRILLING 
	26.99
	 32.51 
	19.88 
	125.9 
	.40 
	2.18 

	PWR
	NYSE
	CONSTRUCTION-BUILDING SERVIC 
	1756.10 
	QUANTA SERVICES 
	31.73
	 62.06 
	20.59 
	23.1 
	.69 
	2.39 

	RDC
	NYSE
	OIL MACHINERY-SERVICES-DRILL 
	2832.50 
	ROWAN COS INC 
	30.04
	 33.63 
	19.88 
	151.4 
	.68 
	4.48 

	RMBS
	NSDQ
	ELECTRONIC-SEMICONDUCTORS 
	1154.37 
	RAMBUS INC 
	11.76
	117.38 
	11.76 
	63.6 
	.44 
	6.15 

	SDC
	NYSE
	OIL MACHINERY-SERVICES-DRILL 
	3931.85 
	SANTA FE INTL 
	34.06
	 45.50 
	24.69 
	84.5 
	.70 
	3.14 

	SKE
	NYSE
	OIL-EXPLORATION AND PRODUCTI 
	1093.50 
	SPINNAKER EXPL 
	40.90
	 47.50 
	22.63 
	105.4 
	.28 
	2.15 

	SWC
	AMEX
	METALS-NON FERROUS 
	1236.71 
	STILLWATER MNG 
	32.02
	 40.00 
	24.00 
	47.6 
	.49 
	2.40 

	TDW
	NYSE
	TRANSPORTATION 
	2543.34 
	TIDEWATER INC 
	45.52
	 52.15 
	30.56 
	129.5 
	.44 
	3.45 


                 Educated Investors are our best customers.
                For our best customers we go the extra mile.

*The results of our Stock Screener do NOT represent a recommendation

to buy or sell the securities shown. We have not provided you this information based on your particular financial situation or needs. Before investing in any of the securities shown, investors

should conduct additional research or consult with one of our

representatives in order to determine the most suitable investments for them.
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