CALES INVESTMENTS, INC.

          Dear Investor, 






Monday, December 09, 2002
Stock markets continued to demonstrate in the past weeks that high PE stocks, especially in the technology sector are still a risky proposition. Cash continues to flow out of technology into the nuts and bolts type companies, in other words, the old economy. The winners of the year 2001 will most likely be the under-followed and sometimes undervalued corners of the market. Small and mid-cap stocks should be the primary beneficiaries of this development. Index-Funds and aggressive Growth Funds will most likely perform poorly throughout the rest of this year. The Stock Screener for the month of March takes these cash flows into consideration.    

1.
First we screen our known universe of 6099 stocks for all companies with a market capitalization of more than 1 Billion dollars. This way we eliminate the more obscure companies.  


Result:
1,588 companies (from 6099)

2.
Secondly we want to eliminate all stocks with a market capitalization of more than 5 Billion Dollars. This ensures that none of the giant S&P 500 companies, which have been so loved by the momentum traders and Index Funds are slipping into our results. 

 
Result:
986 companies (from 1,588)

3.
Next we use a basic tool of securities analysis by screening for companies that trade at or below book value. This screen should bring us to securities with some semblance to reasonable valuation and at the same time hopefully provides us with some downside protection.  


 
Result:
61 companies (from 986)

4.
We continue our search for undervalued companies by screening for companies that seem to have discounted a recession or an economical slowdown. These are generally companies that trade at low Price/Earnings ratios due to reduced investor expectations. 

 
Result:
27 companies (from 61)                               

5.
Lastly we screen the remaining 27 companies for those that still seem to offer some potential for growth. We look for companies that currently trade at a lower P/E Ratio than the long-term growth consensus estimate of covering brokerage analysts. We achieve this by dividing the P/E ratio for the current fiscal year by the long-term growth estimate. The result is called the PEG Ratio. If a stock trades at the same P/E Ratio as the long-term growth consensus estimate, then it trades at a PEG of 1. We look for stocks that trade at a PEG of 0.8 or lower.

 
Result:
9 companies (from 27)

 You can find the list of the resulting companies as an attachment to this e-mail.    


To Use Our Stock Screening Tool , Visit Our Website At www.calesinvestments.com 
Click On “Stock Screener”.
Our new Web-Portal enables our customers to perform quantitative research with only a few clicks. 96 data points can be combined to analyze 6099 publicly traded companies. Screening results can be narrowed down with additional screens. Data is being provided by Zack’s Investment Research, Inc., Chicago.
To discuss the results of this screen with one of our registered representatives, please call

303-765-5600

Results of Stock Screen as of 03/14/00 *
	Ticker
	Industry
	Company Name
	Current Price 
	Average EPS Surprise (Last 4 Quarters)
	# of Insider Buyers (12 weeks)
	Long-Term Growth Consensus Est.
	Annualized 5 Yr. Historical EPS Growth
	Dividend Yield
	Price/Book
Top of Form

 
Bottom of Form

	AN 
	NONFOOD RETAIL-WHOLESALE 
	AUTONATION INC 
	8.02 
	5.75 
	0 
	16.25 
	67.82 
	0 
	.76 

	HNP 
	UTILITY-ELEC PWR 
	HUANENG POWER 
	19 
	N/A 
	N/A 
	18.3 
	N/A 
	0 
	.95 

	IM 
	NONFOOD RETAIL-WHOLESALE 
	INGRAM MICRO 
	12.95 
	5.72 
	0 
	18.29 
	.81 
	0 
	1 

	OI 
	CONTAINERS AND GLASS 
	OWENS-ILLINOIS 
	8.28 
	-3.38 
	0 
	9.63 
	1.1 
	0 
	.83 

	PCU 
	METALS-NON FERROUS 
	SOUTHERN PERU 
	14.2 
	2.93 
	0 
	15 
	-30.62 
	4.96 
	.97 

	SCZ 
	REAL ESTATE 
	SEC CAPITAL GRP 
	20.23 
	N/A 
	0 
	11 
	N/A 
	0 
	.53 

	SVU 
	FOOD/DRUG-RETAIL/WHOLESALE 
	SUPERVALU INC 
	13.67 
	N/A 
	0 
	11.57 
	10.23 
	4.08 
	.94 

	UBB 
	BANKS-MAJOR 
	UNIBANCO-GDR 
	25.95 
	N/A 
	N/A 
	11.5 
	N/A 
	4.23 
	.79 

	URI 
	FINANCE 
	UTD RENTALS INC 
	17.2 
	.32 
	0 
	25 
	64.28 
	0 
	.83 
 


        Educated Investors are our best customers.
        For our best customers we go the extra mile.

*

The results of our Stock Screener do NOT represent a recommendation

to buy or sell the securities shown. We have not provided you this information based on your particular financial situation or needs. Before investing in any of the securities shown, investors

should conduct additional research or consult with one of our

representatives in order to determine the most suitable investments for them.
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