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In our last Newsletter, which featured Mutual Fund results, we discovered that Mutual funds specializing in Small Cap Value stocks have significantly out performed Mid Cap and Large Cap Value funds both in Year To Date (YTD) returns as well as in the Trailing Twelve Month (TTM) return categories. Therefore we want to take a look at Small Cap, Value oriented companies, which may still offer significant growth opportunities for investors. 

The Stock Screener for the month of June incorporates this scenario.   

1.
We concentrate on Small Cap Value stocks, which we define as Companies having a market capitalization of more than $500 million and less that $1 billion. We eliminate Companies with market capitalization below  $500 million in order to avoid the more obscure and often illiquid candidates.


Result: 
681 (from 6.099)

2.
Next we want to ensure that the companies of this screen show promise of strong growth. We look for companies with an estimated 5-year growth potential of at least 20%. These estimates are provided regularly by the brokerage community and are part of our Stock Screener.


Result:
210 (from 681)

3.
Now we begin screening for the key “Value” characteristics we want to find. We want to ensure that the remaining companies have adequate liquidity to survive potential pitfalls in a slowing economy. We look for companies that have a Current Ratio (current assets divided by current liabilities) of greater than 2.  



Result:
 152 (from 210)

4
We continue our search by looking for companies with a Price to Earnings Ratio (P/E Ratio) of less than 17 but greater than 7. We eliminated PE ratios below 7 because at these extreme valuations you will often find valid reasons for such a “mispricing” of securities.  

Result:
 12 (from 152)

5.
Lastly we screen the remaining 12 companies for those that seem to trade at a substantial discount to their estimated growth rate.  We achieve this by dividing the P/E ratio for the current fiscal year by the long-term growth estimate. The result is called the PEG Ratio. If a stock trades at the same P/E Ratio as the long-term growth consensus estimate, then it trades at a PEG of 1. We look for stocks that trade at a PEG of 0.7 or lower

Result:
 10 (from 12)

You can find the list of the resulting companies below.

Stock Screening Results as of 06/22/01.
	Ticker
	Exch.
	Company Name
	Market Cap (millions)
	Ave Vol

(20 days)
	Current Price (6/22/01)
	52 Week High
	52 Week Low
	Long-Term Growth Consensus Est.
	P/E (F1)
	PEG Ratio
	Current Ratio
Top of Form



	AREM
	NSDQ
	AREMISSOFT CORP 
	580.89
	2659715
	14.79
	27.63
	9.50
	40.0%
	11.26
	.28
	6.6

	DDIC
	NSDQ
	DDI CORP 


	723.15
	749830
	15.14
	45.31
	13.00
	28.0%
	12.20
	.44
	2.38

	EVG
	NYSE
	EVERGREEN RES 
	718.61
	160775
	39.00
	49.35
	24.75
	26.6%
	14.18
	.53
	2.23

	GW
	AMEX
	GREY WOLF INC 
	887.94
	944095
	4.92
	6.96
	3.63
	20.0%
	11.79
	.59
	2.37

	LSS
	NYSE
	LONE STAR TECH 
	960.35
	102115
	38.57
	52.85
	25.80
	28.7%
	14.02
	.49
	2.74

	MVK
	NYSE
	MAVERICK TUBE 
	612.48
	264225
	18.11
	29.81
	12.69
	30.0%
	9.49
	.32
	2.57

	NCOG
	NSDQ
	NCO GROUP INC 
	769.92
	318530
	29.90
	34.47
	11.88
	23.6%
	13.42
	.57
	2.18

	PLMD
	NSDQ
	POLYMEDICA CORP 
	523.41
	683425
	39.44
	58.25
	17.00
	28.0%
	14.84
	.53
	3.89

	RS
	NYSE
	RELIANCE STEEL 
	718.46
	27115
	28.50
	30.05
	18.94
	20.0%
	13.32
	.67
	3.47

	TTEC
	NSDQ
	TELETECH HLDGS 
	622.21
	326510
	8.30
	37.88
	6.70
	25.0%
	16.16
	.65
	2.36
Bottom of Form




To Learn More About These Stocks, Or For Advice On How To Achieve Any Of Your Investment Objectives, Call Mark Muehlberg, Vice President At Our Toll Free Number:    

866- 33-CALES (866-332-2537)

Or visit Our Website At www.calesinvestments.com
   Educated Investors are our best customers.
   For our best customers we go the extra mile.

*The results of our Stock Screener do NOT represent a recommendation to buy or sell the securities shown. We have not provided you this information based on your particular financial situation or needs. Before investing in any of the securities shown, investors should conduct additional research or consult with one of our

representatives in order to determine the most suitable investments for them.
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